
The S&P 500 U.S. stock index cl imbed 10.6% in the 

f i r st three months of 2024.  The S&P MidCap 400 

index rose 9.9%.  The MSCI EAFE international stock 

index rose 5.8%.  Interest r ates rose sl ightly, which 

hindered bond returns to star t the year.  The 

Bloomberg U.S. Aggregate Bond index was dow n 

-0.78% year -to-date through March 31, 2024.

St ocks Rise t o St ar t  2024

The S&P 500 reached an al l  time high of 5,254 at the 

end of March.  The char t below  shows the S&P 500 

took about two years to ful ly r ecover  to i ts pr ior  al l  

time high.  Sticky inf lation has caused stocks to pul l  

back in Apr i l , but the index was sti l l  higher  

year -to-date through Apr i l  17, 2024.
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Market s Reconsider  Inf lat ion Progress

In December , Federal Reser ve Chair  Jerome Powell 

indicated interest r ates would l ikely be able to come 

dow n in 2024 due to progress on inf lation.  Investor s 

celebrated this announcement, leading to stock 

market gains for  a second str aight quar ter.

The exci tement may have been overdone.  At one 

point markets were pr icing in six interest r ate cuts, 

whi le the Fed was only projecting three.  Throughout 

the f i r st quar ter  of 2024, inf lation r eadings were 

higher  than anticipated.  On Apr i l  16, Chair  Powell 

stated, "more r ecent data shows solid grow th and 

continued str ength in the labor  market, but also a 

lack of fur ther  progress so far  this year  on r eturning 

to our  2% inf lation goal."

The 10-year  Treasur y yield began the year  at 3.88% 

and gradually rose throughout the quar ter  to 4.2% as 

of March 31.  The dr i f t higher  in interest r ates was 

digested well  by stock markets, suppor ted by better  

than expected corporate earnings.  

Fol low ing Powell 's comments on Apr i l  16, the 10-year  

yield closed at 4.65%.  The faster  r ise in yields so far  

in Apr i l  has been more di f f icult for  stocks.  The S&P 

500 is dow n roughly 4% since the star t of the second 

quar ter.   

Three reminders for  cur rent market conditions: 1) 

The economy and labor  markets r emain r esi l ient.  2) 

Stock market pul l-backs of 5-10% are qui te common.  

3) Stick w ith your  long-term objectives.



Consum er  Sent im ent   

When consumer  sentiment is high, such as 

in Januar y of 2000, i t is often a good time 

to be cautious.  On the contrar y, when 

consumer  sentiment is low , i t is 

histor ical ly a good time to buy stocks, such 

as November  2008, August 2011, and June 

2022.  As of March 2024, consumer  

sentiment is 79.4, much improved from a 

r ecord low  sentiment in June of 2022, but 

sti l l  below  the 50-year  average of 84.7.  We 

see this as a sign the stock market r al ly 

sti l l  has room to r un.

2-0-2-4 Cont inues

Dr. David Kelly, Chief Global Str ategist from JPMorgan 

summar ized his forecast as "2-0-2-4":  2% economic 

grow th, 0 - no r ecession, a r eturn to 2% inf lation, and 

4% unemployment.  Overal l , he thinks that should be 

a good environment for  stocks and bonds. 

U.S. Debt  Levels

The ratio of total U.S. Federal Debt to GDP  is near  the 

highest since Wor ld War  II  at close to 100% of GDP 

(gross domestic product).  Cur rent projections by the 

Congressional Budget Off ice are for  debt levels to 

r each 116% by 2034, or  as high as 124% i f  the cur rent 

tax cuts are extended.  The tax cuts are set to expir e at 

year  end 2025.

For  per spective, German debt to GDP is 46%, United 

Kingdom is 100%, Italy is 140% and Japan is 214%.  

Dr. David Kelly does not see the high debt to GDP ratio 

as an immediate cause for  economic trouble.  

However , he does expect i t w i l l  eventually be an 

economic drag as the Federal Government w i l l  look to 

address the issue by spending less or  eventually 

increasing taxes.

For  those concerned about the value of the U.S. dol lar , 

i t has r isen 3% year  to date ver sus other  major  

cur rencies and 14% in the last three years. 
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Corporat e Earnings
Several U.S. stock indexes, including the S&P 500, have 

reached new  al l  time highs.  That scenar io can leave 

investor s wonder ing i f  the r un up in stocks is 

overdone.  Rather  than focus on the day-to-day pr ice 

changes, we f ind i t helpful to look at earnings.  The 

char t below  indicates that earnings grow th for  

Magnif icent 7 companies was up 31% in 2023 and is 

expected to grow  25% in 2024.  That helps explain why 

those stocks have been so dominant in r ecent quar ter s.  

The forecasts also show  why we suggest staying 

diver si f ied as earnings for  the r emaining 493 S&P 500 

companies are expected to catch up w ith the 

Magnif icent 7 earnings by the four th quar ter  of 2024.       



Im m igrat ion Boost s Labor  Force

Baby boomer  r eti r ement accelerated dur ing the 

pandemic.  Overal l  labor  for ce par tcipation has not 

ful ly r ecovered to pre-pandemic levels.  However , when 

you look at those between the ages of 18-64, labor  for ce 

par ticipation is exceeding pre-pandemic levels.   

Immigration has helped re-supply the post-pandemic 

labor  for ce.  The char t below  shows that over  60% of 

labor  for ce grow th has been f i l led by people not born in 

the United States.  

This has helped the U.S. economy add workers w ithout 

greatly accelerating wage grow th, which helps ease 

inf lation pressures.

Vot e w it h Your  Ballot , Not  Your  Por t fol io

You'r e going to hear  that a lot from us this year  w ith i t 

being a Presidential election year.  Remember  to think 

long-term; avoid letting your  emotions dr ive your  

investment decisions. This mind set also applies to the 

news sur rounding geopoli tical tensions.   

  

Guide t o t he Market s Turns 20
Throughout this newsletter  (and past newsletter s) we 

have referenced Dr. David Kelly, Chief Global Market 

Str ategist from JPMorgan.  Twenty years ago, Dr. Kelly 

helped create the f i r st edi tion of "Guide to the 

Markets".  Dr. Kelly said the mission of Guide to the 

Markets has always been to help investor s understand 

markets and make informed investment decisions 

r ather  than emotional investment decisions.

Whi le we are always obser ving a broad col lection of 

views from var ious investment sources, Dr. Kelly has 

been one of  our  favor i tes.  He was a guest speaker  at 

our  2011 Retir ement Plan Investment Seminar , 

co-sponsored by Spectrum and the WICPA (Wisconsin 

Insti tute of CPAs).   We have attended his quar ter ly 

cal ls for  over  14 years and found his views on the 

markets to be a steadying inf luence on us and we hope 

you as well  as we have shared his thoughts in our  

newsletter s.  In addition to great commentar y, the 

Guide to the Markets offer s consistent data to evaluate 

by simply updating the data r ather  than show ing a 

whole new  set of char ts each quar ter.  We found this to 

be a better  way to monitor  markets.

Woodst ock  of  Capit alism
We'l l  be visi ting our  other  favor i te r esource, War ren 

Buffett, at the 2024 Annual Berkshir e Hathaway 

shareholder  meeting.  This w i l l  be our  19th 

consecutive year  attending the meeting in Omaha.  

This year  won't be the same w ithout his 45-year  

par tner  Char l ie Munger  who passed away at 99 on 

November  28, 2023.  In Berkshir e's 2023 Annual 

Repor t, War ren said he w i l l  be joined on stage by Aji t 

Jain and Greg Abel.  Aji t Jain is Vice Chairman of 

Insurance Operations and Greg Abel is the heir  

apparent as the next CEO of Berkshir e.

We look for ward to shar ing War ren's words of w isdom 

w ith you in our  Annual Woodstock of Capital ism 

newsletter  in May.
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Morningst ar  Cat egory Averages 1st  Qt r 1 Year 3 Year

 Intermediate-Core Bond -0.51% 2.01% -2.45%

Moderate Allocation 5.32% 15.19% 4.05%

 Large Cap Value 8.83% 20.70% 8.87%

 Large Cap Blend 9.95% 27.24% 9.88%

 Large Cap Growth 11.92% 36.45% 7.95%

 Mid Cap Value 7.75% 20.80% 8.00%

 Mid Cap Blend 9.21% 22.48% 6.45%

 Mid Cap Growth 9.42% 23.04% 1.14%

 Small Cap Value 4.66% 20.14% 5.90%

 Small Cap Blend 5.66% 18.93% 3.43%

 Small Cap Growth 7.49% 18.05% -1.95%

 Foreign Large Cap Blend 5.24% 13.54% 2.92%

 Real Estate -0.97% 8.45% 1.69%

 Natural Resources 2.82% 8.15% 7.72%
Source: Morningst ar , 3 yr  ret urn is annualized. Morningst ar  classif ies cat egor ies 
by under lying holdings and t hen calculat es t he average per form ance of  t he 
cat egory. Past  per form ance is not  an indicat ion of  fut ure result s. Ret urns in 
Blue = Best , Ret urns in Red = Worst . Please see Benchm ark  Disclosures below.

As of  March 31, 2024

DOW:  39,764 10 Yr  T-Not e: 4.20%

NASDAQ: 16,377 Inf lat ion Rat e: 3.5% (March)

S&P 500: 5,248 Unem ploym ent  Rat e: 3.8% (Novem ber ) 

Bar rel of  Oil: $83.17 Source: Yahoo Finance, bls.gov, eia.gov

Data as of 3/31/24 unless otherwise noted. The Dow Jones 
Industrial Average is comprised of 30 stocks that are major 
factors in their industries and widely held by individuals and 
institutional investors. The S&P 500 Index is a capitalization 
weighted index of 500 stocks designed to measure 
performance of the broad domestic economy through 
changes in the aggregate market value of 500 stocks 
representing all major industries. The NASDAQ Composite 
Index measures all NASDAQ domestic and non-U.S. based 
common stocks listed on The NASDAQ Stock Market. Barrel 
of Oil: West Texas Intermediate. Inflation Rate: CPI. The 
market value, the last sale price multiplied by total shares 
outstanding, is calculated throughout the trading day, and is 
related to the total value of the Index. Indices cannot be 
invested into directly. 

To determine which investment(s) may be appropriate for you, 
consult your financial advisor prior to investing. All performance 
referenced is historical and is no guarantee of future results. All 
indices are unmanaged and cannot be invested into directly.

In closing, we always encourage investors to 
think long-term. The chart to the left shows 
most categories are still up over the last three 
years despite the downturn in 2022. For those 
of you who wish to revisit your portfolio, please 
contact us at 800-242-4735. For more on the 
markets, click on the resources tab on our 
website www.spectruminvestor.com.
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Benchmark Disclosures: Morningstar Category Averages: Morningstar classifies mutual funds into peer groups based on their holdings. The Category Average 
calculates the average return of mutual funds that fall within the category during the given time period. The following indexes and their definitions provide an 
approximate description of the type of investments held by mutual funds in each respective Morningstar Category. One cannot invest directly in an index or category 
average. Index returns do not reflect trading, advisory and other fees and expenses which are incurred in your actual investment accounts and would reduce your 
returns. Intermediate-Term Bonds: Bloomberg US Agg Bond Index?Measures the performance of investment grade, US dollar-denominated, fixed-rate taxable bond 
market, including Treasuries, government-related and corporate securities, MBS, ABS and CMBS. Allocation 50%-70% Equity?These funds invest in both stocks and 
bonds and maintain a relatively higher position in stocks. These funds typically have 50%-70% of assets in equities and the remainder in fixed income and cash. Large 
Cap Value: S&P 500 Value Index?Measures the performance of value stocks of the S&P 500 index by dividing into growth and value segments by using three factors: 
sales growth, the ratio of earnings change to price and momentum. Large Cap Blend: S&P 500 Index?A market capitalization-weighted index composed of the 500 
most widely held stocks whose assets and/or revenue are based in the US. Large Cap Growth: S&P 500 Growth Index?Measures the performance of growth stocks 
drawn from the S&P 500 index by dividing it into growth and value segments by using three factors: sales growth, the ratio of earnings change to price and 
momentum. Mid Cap Value/Mid Cap Growth: S&P MidCap 400 Index?A market cap weighted index that covers the complete market cap for the S&P 400 Index. All S&P 
400 index stocks are represented in both and/or each Growth and Value index. Mid Cap Blend: S&P MidCap 400 Index?Measures the performance of mid-sized US 
companies, reflecting the distinctive risk and return characteristics of this market segment. Small Cap Value: Russell 2000 Value Index?Measures the performance of 
small-cap value segment of Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values. Small Cap Blend: Russell 2000 
Index?Measures the performance of the small-cap segment of the US equity universe. It includes approximately 2000 of the smallest securities based on a 
combination of their market cap and current index membership. Foreign Large Cap Blend: MSCI EAFE NR Index?This Europe, Australasia, and Far East index is a 
market-capitalization-weighted index of 21 non-US, developed country indexes. Small Cap Growth: Russell 2000 Growth Index?Measures the performance of small-cap 
growth segment of Russell 2000 companies with higher price-to-value ratios and higher forecasted growth values. Real Estate: DJ US Select REIT Index?Measures the 
performance of publicly traded real estate trusts (REITs) and REIT-like securities to serve as proxy for direct real estate investment. Natural Resources: S&P North 
American Natural Resources Index? Measures the performance of US traded securities classified by the Global Industry Classification Standard (GICS) as energy and 
materials excluding the chemicals industry and steel but including energy companies, forestry services, producers of pulp and paper and plantations. Past 
performance is no guarantee of future results. This report is for informational purposes only and should not be construed as a recommendation or solicitation to buy 
or sell any security, policy or investment. PE Ratio is the measure of the share price relative to the annual net income earned by the firm per share.
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