
US stocks landed at r ecord-setting year -end levels after  a w i ld 2020 that 
veered from a bear  market to new  highs achieved faster  than ever  before. 
The S&P 500, for  the year  2020, was up 18.4%, whi le the Dow  Jones 
Industr ial Average (DJIA) was up 9.7%. The Nasdaq Composite gained 
44%, i ts best year  since 2009.  The Russell  2000 small-cap stock index 
f inished up 20%.  The pandemic "put the U.S. economy and markets on 
the biggest rol ler  coaster  we have ever  seen," said Jim Paulsen, Chief 
Investment Str ategist for  the Leuthold Group, LLC. 

Throughout the year  there was a lot of debate about what the r ecover y 
would look l ike, throw ing out near ly ever y letter  of the alphabet as a 
visual forecast.  The char t on the bottom of this page shows the S&P 500 
has seen a V-shaped recover y (sharp fal l , sharp r ecover y) but that has not 
been the same exper ience for  al l  par ts of the market or  economy.  Many 
technology based f i rms benefi ted from social distancing measures, whi le 
other  areas l ike tr avel and leisure have seen ver y l i ttle r ecover y as social 
distancing measures r emain in place.

Some of the hardest hi t industr ies (tr avel, f inancials, energy) fal l  in the 
value categor y.  Compar ing the Russell  1000 grow th and value indexes, 
grow th turned into posi tive ter r i tor y in May, whi le value stocks just 
barely turned posi tive by the end of December , f inishing 2020 up 2.4%. 
The turning point for  value was the news that a vaccine would be r eady 
and beginning in December  2020.  

In 2021, the di f ference between grow th and value stocks is l ikely to be 
closely tied to how  successful vaccines are at providing a "r eturn to 
normal" for  the economy. Value stocks outper formed in the four th 

quar ter  and in ear ly 2021, a tr end that could continue should we see an 
accelerated economic r ecover y in 2021.  Long-term we continue to suggest 
staying diver si f ied w ith a mix of grow th and value in your  por tfol io.

The fol low ing are three r easons this bul l  market could continue: 

1. Vaccine ar r ival :  According to Jeffer ies Research, there w i l l  be enough 
supply generated in 2021 to vaccinate f ive bi l l ion people globally.  That is 
more than f ive times the 83 mi l l ion confi rmed COVID-19 cases in al l  of 
2020.

2. St im ulus br idge:  To offset the economic damage of COVID-19, the total 
Federal Reser ve stimulus for  COVID-19 is now  at $4 tr i l l ion, whi le the total 
Federal Government stimulus for  COVID-19 is approaching $3 tr i l l ion. For  
compar ison, the combined $7 tr i l l ion is approaching the total cost of al l  US 
wars combined, from the Revolutionar y War  to Afghanistan, when 
adjusted for  inf lation in today's dol lar s. 

3. High l i qu idi t y:  As of the end of the thir d quar ter , US corporate cash 
levels have r isen to a r ecord $3.5 tr i l l ion, 37% higher  ver sus a year  ago.  At 
the aggregate level, US households have saved $1.4 tr i l l ion more than they 
would have w ithout the pandemic (Moody's Research).  High amounts of 
cash can provide a buffer  for  what looks to be a di f f icult w inter , but can 
also indicate pent up demand that could provide a spending boost once 
social distancing r estr ictions are l i f ted.  
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COVID-19 cases and 
fatal i ties in the US 
reached new  peaks 
in ear ly 2021 at over  
3,000 per  day. About 
80% of 2020 US 
COVID-19 fatal i ties 
occur red in those 
age 65 or  older.  By 
targeting higher  r isk 

people w ith the vaccine f i r st, we should see a lower  death r ate by 
spr ing.  Adding to the challenge are new  str ands of the vir us that ear ly 
on, appear  easier  to spread than the ini tial wave.  This highl ights the 
impor tance of a successful vaccination rol l  out.  

According to Dr. David Kelly, Chief Global Str ategist at JPMorgan,, 
unemployment peaked in Apr i l  at 14.7%, but has now  dropped to 6.75%, 
headed to 5% by the end of 2021.  That assumption is based on roughly 
150 mi l l ion people in the US being vaccinated in the f i r st half  of 2021.  

According to JPMorgan, the 2021-2022 outlook for  corporate prof i ts 
looks posi tive, w i th substantial year -over -year  earnings grow th in both 
2021 and especial ly in 2022.  I t is impor tant to r emember  that the stock 
market is for ward looking and cur rent pr ices are alr eady anticipating 
much of the earnings r ecover y.  For  2020, w ith the four th quar ter  yet to 
r epor t, the estimated earnings decline of the S&P 500 for  2020 is -12.9% 
(FactSet, 1/15/21). High expectations can be a potential for  volati l i ty 
should the actual outcomes disappoint.  S&P 500 earnings are expected 
to grow  22.5% in 2021.

On the posi tive side, i f  the r ecover y is stronger  than expected, one 
headw ind for  stocks could be inf lation and r ising interest r ates.  In the 
past 10 years, inf lation has r arely exceeded the Fed?s pr ior  2% target, 
pr imar i ly due to technology l ike smar tphones and online r etai l , an 
aging demographic and lower  energy costs  (as a r esult of fr acking 
technology).  The extr eme declines of 2020 could cause year -over -year  
inf lation to go above the Federal Reser ve's typical 2% target.  In August 
2020 the Fed announced i t would view  inf lation on a longer -term 
average and also r equir e ful l  employment before r aising interest r ates.  
Forecasts from the Federal Reser ve project shor t-term interest r ates to 
r emain near  zero unti l  2023.  

However , longer  term interest r ates, l ike the 10-year  tr easur y, are 
inf luenced, but not control led by the Fed.  The 10-year  tr easur y yield at 
year -end was 0.9%, sti l l  about 0.5% below  the pre-pandemic lows.  A 
moderate increase over  the year  can be tolerated, but a sharp move 
higher  could cause stock market turbulence, par ticular ly w ith higher  
valuations.  

The close r un-off election in Georgia, w i th both Senate seats going 
Democratic, creates a 50/50 tie in the Senate, w ith the Democrats now  
control l ing the executive and legislative branch, w ith the Vice President 
acting as a tie breaker  in the Senate.  Dr. David Kelly does not envision a 
market cor rection due to the threat of r ising coporate taxes and 
indicated that unti l  the economy begins to r ecover , there w i l l  be no 
appeti te for  r aising taxes in 2021, but l ikely in 2022.  The cur rent Biden 
proposal is to increase coporate taxes from 21% to 28%.  The corporate 
tax r ate had been 35% pr ior  to the 2017 tax cuts.  Alec Phi l l ips, Chief 
U.S. Poli tical Economist at Goldman Sachs believes the increase w i l l  be  
negotiated dow n to 25%.

What  about  our  nat i onal  debt?

According to Kiplinger, as r ecently as 2009 the amount of federal 
government debt was just 35% of our  GDP.  At the end of 2019, i t was 

79% and i t?s l ikely to hi t 104% in 2021. Our  nation?s debt w i l l  l ikely r ise to 
109% in 2030 and approach 200% of GDP by 2050, according to estimates 
from the Congressional Budget Off ice. Dr. David Kelly bel ieves that our  
nation's debt w i l l  peak at 108.9% and then level off . In compar ison, 
Japan?s debt has r isen to 266% of GDP w ith no accompanying inf lation. 
The Federal Reser ve has signaled that i t won?t r aise shor t-term rates for  
the next three years, so we can expect the r ates the government pays in 
interest to stay r elatively low  for  some time, which w i l l  also buoy the 
stock market.

The upside of our  debt is that central banks around the wor ld hold more 
dollar s than cur rencies of any other  countr y.  Most of the wor ld?s expor ts 
and impor ts are pr iced in dol lar s. The wor ld investor s f lock to US 
tr easur y secur i ties because they are the safest in the wor ld, w i th close to 
zero r isk for  default. A str engthening global economy may reduce 
investor  demand for  safety and therefore weaken the dollar.

As the US dollar  weakens, look for  international stocks to do better , 
especial ly in emerging markets. Although Brexi t has off icial ly passed, 
f inancial markets in Europe sti l l  face str uctural headw inds, indicating a 
slower  r ecover y in Europe, which is heavi ly dependent on tour ism, a 
sector  that w i l l  l ikely be slow  to come back unti l  vaccinations for  
COVID-19 are more prevalent.

According to the Oxford Club, there are r emarkable paral lels between 
the 1920s and today. Both 20s began w ith a r ecover y from a devastating 
global pandemic. The Spanish f lu in the 1920s has been the most 
signi f icant human disaster  in al l  of wor ld histor y.  The Spanish f lu spread 
rapidly across the globe, aided by the movement of WWI troops.   In 
terms of a death tol l , the Spanish f lu was far  worse than COVID-19. I t 
claimed the l ives of more than 50 mi l l ion people across the globe.  India 
alone lost an estimated 18 mi l l ion people, or  around 6% of i ts population. 
Globally, coronavir us deaths have now  surpasssed two mi l l ion.

The Spanish f lu claimed the l ives of far  more US ci tizens than WWI did, 
accounting for  675,000 Amer ican deaths compared w ith 116,516 US 
soldier s in combat.  COVID-19 deaths in the US are l ikely to cross 400,000 
total in Januar y 2021. Whi le the Spanish f lu was a much more severe 
pandemic than COVID-19, i t had a much less dramatic impact on the US 
economy.  Dur ing the Spanish f lu pandemic, industr ial output fel l  
sharply in the US but i t r ebounded w ithin a few  months.  Businesses did 
not declare bankruptcy at higher  r ates than usual, r eal GDP and 
consumption fel l  by no more than 2%.  The DJIA rose throughout the 
Spanish f lu pandemic, surging 10.5% in 1918 and 30.5% in 1919. In 
compar ison, we w itnessed the fastest bul l  market in histor y after  the 
market bottomed on March 23, 2020.

Overal l , whi le many expect an economic r ecover y, par ticular ly in the 
second half  of 2021, there may be scar r ing that r emains. For  example, 
Kiplinger estimates that up to 20% of the workfor ce may remain r emote 
well  after  the pandemic is under  control.  This could challenge off ice 
bui ldings, but would help to keep inf lationar y pressure lower.

We continue to suggest staying diver si f ied, keeping your  long-term goals 
in mind. 2020 was a rol ler  coaster  year , and a r eminder  that most of the 
time, the best thing to do is to r ide out the storm and stay the course.  I t is 
always a good idea to r e-evaluate your  r isk tolerance as we are al l  now  a 
year  older.  Some of us may have aged more than a year  over  the last 12 
months.  I f  you are consider ing a change or  would l ike a r eview  of your  
por tfol io, please contact our  off ice. For  more on the markets visi t our  
websi te at w w w.spectruminvestor.com and cl ick on Resources. This week 
we w i l l  be posting a r ecording of our  Januar y 19, 2021 webinar  featur ing 
Dr. Gregor y Poland, Dir ector  of Vaccine Research at the Mayo Clinic and 
Dr. Br ian Jacobsen, Senior  Investment Str ategist from Wells Fargo.
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https://spectruminvestor.com/


Spectrum Investor ® Quar ter ly Newsletter   

Unem ploym ent  and Wages:  US unemployment spiked to 14.7% in Apr i l  2020, but has settled back to 6.7% as of November  2020. Dr. David 
Kelly, Chief Global Market Str ategist at JPMorgan predicts that unemployment is l ikely headed to 5% by the end of 2021, and close to 4% by the 

end of 2022, which should be good for  stocks.  The char t below  provides a look at previous high unemployment numbers. According to 
JPMorgan, economic data l ike unemployment, histor ical ly lags the stock market per formance by an average of four  and a half  months.

S&P 500 Index  at  In f l ect i on Points:  The char t below  i l lustr ates the per formance histor y of the S&P 500 from 1996 to 12/31/20.  As of 3/23/20, 
the S&P had dropped 30%, but r ecovered, dow n 8% as of 6/30/20.  The S&P f inished up 18.4% as of 12/31/20. As of 2/19/20, the 10-year  tr easur y 
was 1.6% and is now  dow n to 0.93% as of 12/31/20, which compares to the dividend yield of the S&P 500 of 1.6%. The cur rent yield on stocks is 

higher  than the yield on bonds, which favors stocks (see char t inset).
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Annual  Retur ns and Int r a-Year  Decl i nes:  The char t below  i l lustr ates the year -end return of the S&P 500 Index vs. the intr a-year  decl ines for  the 
past 40 years. As of December  31, 2020, the S&P was up 16%, w ithout dividends, as investor s battle between the opposing impacts of the coronavir us 

pandemic and unprecedented stimulus.  According to JPM, the stock market histor ical ly f inished up dur ing 75% of calendar  years.  This char t can 
help a long-term investor  understand the volati l i ty of the market, and why, in most cases, we believe the best thing to do is stay the course.

A New Bul l  Mar ket  May Be Unfolding, But  Ex pect  Choppiness Along the Way:  Ver y simply, "don't f ight the Fed." Federal Reser ve Chairman 
Jerome Powell has indicated that he would l ike to leave shor t-term interest r ates low  for  the next three years, unti l  2024.  Histor ical ly, low  interest 
r ates are bull ish for  stocks.  Be aware of the per i ls of market timing.  The best days for  the stock market usually fol low  the worst days.  Missing the 
10 best days of each decade of the stock market can cost you dear ly.  For  example, in the 1970s, the S&P 500 return for  the decade was 17%, but i f  
you missed the 10 best days you were dow n 20%.  In the 1980s, the r eturn for  the decade was 227% vs. 108% for  missing the 10 best days.  In the 
1990s, the r eturn was 316% vs. 186%.  In the 2000s, the r eturn was -24%, vs. -62% and in the 2010s, the r eturn was 190% vs. 95%. Stay the course.
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In Ot her  Words
Lessons from 2020

I  r ecently took my daughter s to the pediatr ician for  their  annual check 
up and the doctor  issued a challenge to them.  Make this the year  you 
learn something new , l ike how  to bake or  sew  or  make the fanciest 
braids, so that in the future when people ask you what you did in 2020, 
you can tel l  them you learned something you other w ise may not have.  
Essential ly, when l i fe hands you lemons, make lemonade. 

Let's apply this l ine of thinking to our  r eti r ement plans.  What are some 
things you can do di f ferently in the new  year  when i t comes to your  
investments that you may not have other w ise thought about i f  i t weren't 
for  the pandemic? 

Cont r i bute Mor e to Your  Ret i r em ent  Plan

One thing 2020 has taught us is that we can save more than we think.  
The shutdow ns that occur red because of the pandemic greatly r estr icted 
our  abi l i ty to go out to r estaurants, bar s, movie theater s, concer ts, 
spor ting events, etc. You may have seen a sl ight uptick in your  toi let 
paper  spending, but in general, you probably spent less than normal 
due to the inabi l i ty to social ize.  As things slow ly go back to normal, 
instead of going back to old spending habits, think about putting that 
extr a bi t of money you didn't spend at a r estaurant toward your  
r eti r ement plan contr ibution.  As the below  char t i l lustr ates, even just 
increasing your  contr ibution by 1% can make a big di f ference.

Keep Your  Em ot ions Out  of  Invest i ng

The past 12 months have been ful l  of uncer tainty and volati l i ty.  In times 
l ike these i t is hard to think long-term about your  investments, but i t is 
ver y impor tant not to make f inancial decisions based on fear. Make 
your  plan and stick w ith i t.  Don't tr y to time the market.  Monday, 
March 9 was the largest point drop for  the Dow  Jones Industr ial Average 
(DJIA) in histor y, fol lowed by two more r ecord-setting drops on March 
12 and March 16. By March 23, the S&P 500 index fel l  34% to a market 
low.  Despite those drops, the market r ebounded pretty quickly and as 
of 12/31/20 the S&P 500 is up 67.88% from the low  on March 23 and up 
18.4% year -to-date as of 12/31/20.  How  did you react to this volati l i ty 
back in March?  Did you keep contr ibuting or  did you panic and pull  
your  money out?  Remember , you are investing for  the long-term, so 
stay focused on your  f inancial goals and make decisions based on those 
goals, r ather  than on the "noise" sur rounding the markets.

Diver si f y Your  Investm ents

As we saw  in 2020, things can drastical ly change at any moment and we 
have no control over  i t.  What we can control, however , is how  our  
assets are invested.  I t 's impor tant to f ind the r ight mix of stocks, bonds 
and cash to sui t your  time fr ame and r isk tolerance.  The amount of 

Angie Franzone |  Newsletter Editor

time you have to invest before r eti r ement plays a major  role in how  
aggressive your  investments are.  I f  you are closer  to r eti r ement, i t 
makes sense that you w i l l  want to have less r isky investments, l ike 
stocks and more safer  ones, l ike bonds.  I f  you are far ther  from 
reti r ement and have more time to invest, your  por tfol io can handle the 
volati l i ty that comes along w ith being invested in the stock market.  
Determining what the r ight mix is for  you and how  much r isk you can 
handle is an impor tant task and can seem over whelming on your  ow n, 
which br ings me to my f inal point:

Ut i l i ze the Suppor t  of  a Financial  Pr ofessional

Even i f  you had a plan at the star t of 2020, you cer tainly couldn't have 
factored in a wor ldw ide pandemic. Bui lding a r elationship w ith a 
f inancial adviser  can help you sleep better  at night when things get 
rocky in the markets.  Reach out to an adviser  at Spectrum who you 
can tr ust and rely on for  suppor t dur ing challenging times such as 
these.  Find a way to make something posi tive out of such a di f f icult 
year  and think about what lessons you've learned from i t.

Hindsight tr uly is 2020.  Happy New  Year !

Sp ectr u m  I n vestor ®  Up date

DOW:  30,606 10 Yr  T-Not e: 0.92%

NASDAQ: 12,888 Inf lat ion Rat e: 1.3% (12/20)

S&P 500: 3,756 Unem ploym ent  Rat e: 6.7% 

Data as of 012/31/20 unless otherwise noted. The Dow Jones Industrial Average is comprised of 
30 stocks that are major factors in their industries and widely held by individuals and 
institutional investors. The S&P 500 Index is a capitalization weighted index of 500 stocks 
designed to measure performance of the broad domestic economy through changes in the 
aggregate market value of 500 stocks representing all major industries.  The NASDAQ Composite 
Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ 
Stock Market.  Barrel of Oil: West Texas Intermediate. Inflation Rate: CPI. The market value, the 
last sale price multiplied by total shares outstanding, is calculated throughout the trading day, 
and is related to the total value of the Index. Indices cannot be invested into directly.  

To determine which investment(s) may be appropriate for you, consult your financial advisor prior to 
investing. All performance referenced is historical and is no guarantee of future results. All indices are 

unmanaged and cannot be invested into directly.

Morningst ar  Cat egory Averages 4t h Qt r 1 Year 3 Year

 Intermediate-Core Bond 0.95% 7.52%% 5.11%

 Allocation 50%-70% Equity 10.30% 11.72% 7.76%

 Large Cap Value 15.73% 2.91% 5.57%

 Large Cap Blend 12.81% 15.83% 11.89%

 Large Cap Growth 12.50% 35.86% 20.50%

 Mid Cap Value 22.60% 2.63% 3.91%

 Mid Cap Blend 20.78% 12.39% 8.27%

 Mid Cap Growth 21.03% 39.26% 19.77%

 Small Cap Value 30.94% 4.02% 2.20%

 Small Cap Blend 28.06% 10.99% 6.41%

 Small Cap Growth 27.25% 38.62% 18.76%

 Foreign Large Cap Blend 15.77% 9.30% 4.18%

 Real Estate 11.15% -4.49% 4.18%

 Natural Resources 24.44% 16.37% 2.80%
Source: Morningst ar , 3 yr  ret urn is annualized. Morningst ar  classif ies cat egor ies 
by under lying holdings and t hen calculat es t he average per form ance of  t he 
cat egory. Past  per form ance is not  an indicat ion of  fut ure result s. Ret urns in 
Blue = Best , Ret urns in Red = Worst . Please see Benchm ark  Disclosures on pg. 6.
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Spect rum  Wealt h Managem ent
The Problem with Cash

As a chi ld, I  was for tunate to learn about the power  of interest.  In the 
ear ly 1980s, my Mi lwaukee Brewers wallet (w i th a Velcro str ip to close 
i t) was f i l led w ith a whole $20 I had saved up from chores and bir thday 
money.  My parents helped me open my f i r st passbook savings account 
and deposi ted the money into the bank.  After  some time, I  made 
another  small deposi t and learned that I  had earned some interest.  The 
bank was actually paying me to keep money there!  Fast for ward about 
35 years and I?m tr ying to help my kids deposi t their  money in a bank 
account.  A lot has changed, especial ly in the last couple of years.  

The most signi f icant di f ference is the shor t-term interest r ates.  A 
r ecent FDIC repor t shows the average savings account at 0.05% Annual 
Percentage Yield (APY).  But a quick search of the larger  banks shows 
the r ate at closer  to 0.01% APY.  That?s not ver y attr active and doesn?t 
keep pace w ith the r ate of inf lation.  With those rates, i t?s hard to 
convince a 13-year -old to put his money in the bank!

At Spectrum, we are fr equently asked about di f ferent options for  
earning higher  r ates of interest on cash that is si tting in savings 
accounts.  What are the choices?  Is there something that earns a 
higher  r ate of interest?  

Goals.  Take a step back and focus on the goals for  your  money that is 
si tting in cash.  What is your  plan for  i t?  Do you have a purchase in 
mind for  the near  term, such as a new  car  or  home project?  Is i t an 
emergency fund, set aside for  the unexpected?  Or  are these funds for  
something that is more than three years away?

If the goal is to grow  the funds for  r eti r ement needs in the future (more 
than 5 years from now ) or  to pass on to future generations, consider  
investing those funds in a balanced mix of stocks, bonds and cash.  
Investing the money for  the long-term is impor tant to keep pace w ith 
inf lation.

If  the goal is to preser ve the funds for  the near -term, i t?s best to leave i t 
in cash.  We encourage al l  of our  cl ients to keep their  emergency funds 
and shor t-term cash needs in FDIC-insured accounts.  These are 
typical ly banking insti tutions, but can also be found in some brokerage 
accounts.  These earn minimal interest, but the FDIC insurance 
provides peace of mind when i t comes to the r eturn of your  
investment.  

Risk /Rewar d. One of the most basic tenets of investing is the 
r elationship between r isk and reward.  As you take on more r isk, the 
potential for  higher  r eturn increases.  The potential for  gains AND 
losses increase as you increase your  r isk level.  Risk tolerance is a key 
phrase when i t comes to investing.  The question is often: ?How  much 
r isk can you handle??  Questionnair es are developed to help determine 
the r isk tolerance of an individual.  Answers are based on the emotions 
of an investor  and how  much they?re w i l l ing to lose i f  things go the 
w rong way.  

One relatively new  idea is an individual?s r isk capaci ty. This is a 
measure of the amount of r isk you should be able to handle, given the 
time hor izon and goals for  the money.  A 25-year -old investor  who is 
funding a Roth IRA has a high r isk capaci ty.  The time hor izon (over  30 
years) and goals (funding r eti r ement) suggest an aggressive por tfol io 
would be appropr iate.  An 80-year -old investor  doesn?t have near ly the 
r isk capaci ty that the 25-year -old has.  Li fe expectancy, healthcare costs 
and income needs al l  change the goals and time hor izon of the investor.  

In theor y, your  investments should be made as a r esult of a healthy 
balance of r isk tolerance and r isk capaci ty.  Does that tr anslate to r eal i ty?  
Not always.  As investment advisor s, we see individual r isk tolerance 
shi f t based on the markets.  2020 was a per fect example of that shi f t.  
Many of the individuals we talked to in March and Apr i l  had signi f icantly 
di f ferent views in December.  Even though their  r isk capaci ty didn?t 
change in those 8-9 months, their  r isk tolerance sure did.  Individuals 
tend to be more aggressive when the market is up 18% vs. dow n 25%.  

Si lver  Bul l et?  So, what?s the magic investment to gain 4% guaranteed 
interest w ith complete l iquidi ty?  I t simply doesn?t exist.  Unfor tunately 
for  savers, we are in an histor ical ly low  interest r ate environment.  In 
order  to achieve a higher  r ate of r eturn on your  cash, you have to take on 
more r isk or  lock up your  money for  a longer  per iod of time. That r isk 
needs to be commensurate w ith your  goals and time hor izon for  the 
money you?re investing.  Should you have any questions on your  
par ticular  si tuation, please contact us.  We would be happy to help!

Benchmar k Disclosur es: Mor ningstar  Categor y Aver ages: Morningstar classifies 
mutual funds into peer groups based on their holdings. The Category Average 
calculates the average return of mutual funds that fall within the category during the 
given time period. The following indexes and their definitions provide an approximate 
description of the type of investments held by mutual funds in each respective 
Morningstar Category. One cannot invest directly in an index or category average. 
Inter mediate-Ter m Bonds: Bar clays US Agg Bond Index?Measures the 
performance of investment grade, US dollar-denominated, fixed-rate taxable bond 
market, including Treasuries, government-related and corporate securities, MBS, ABS 
and CMBS. Allocation 50%-70% Equity?These funds invest in both stocks and bonds 
and maintain a relatively higher position in stocks. These funds typically have 
50%-70% of assets in equities and the remainder in fixed income and cash. Lar ge Cap 
Value: S&P 500 Value Index?Measures the performance of value stocks of the S&P 
500 index by dividing into growth and value segments by using three factors: sales 
growth, the ratio of earnings change to price and momentum. Lar ge Cap Blend: S&P 
500 Index?A market capitalization-weighted index composed of the 500 most widely 
held stocks whose assets and/or revenue are based in the US. Lar ge Cap Gr owth: 
S&P 500 Gr owth Index?Measures the performance of growth stocks drawn from the 
S&P 500 index by dividing it into growth and value segments by using three factors: 
sales growth, the ratio of earnings change to price and momentum. Mid Cap 
Value/Mid Cap Gr owth: S&P MidCap 400 Index?A market cap weighted index that 
covers the complete market cap for the S&P 400 Index. All S&P 400 index stocks are 
represented in both and/or each Growth and Value index. Mid Cap Blend: S&P 
MidCap 400 Index?Measures the performance of mid-sized US companies, reflecting 
the distinctive risk and return characteristics of this market segment. Small Cap 
Value: Russell 2000 Value Index?Measures the performance of small-cap value 
segment of Russell 2000 companies with lower price-to-book ratios and lower 
forecasted growth values. Small Cap Blend: Russell 2000 Index?Measures the 
performance of the small-cap segment of the US equity universe. It includes 
approximately 2000 of the smallest securities based on a combination of their market 
cap and current index membership. For eign Lar ge Cap Blend: MSCI  EAFE NR 
Index?This Europe, Australasia, and Far East index is a 
market-capitalization-weighted index of 21 non-US, developed country indexes. Small 
Cap Gr owth: Russell 2000 Gr owth Index?Measures the performance of small-cap 
growth segment of Russell 2000 companies with higher price-to-value ratios and 
higher forecasted growth values. Real Estate: DJ US Select REIT Index?Measures 
the performance of publicly traded real estate trusts (REITs) and REIT-like securities 
to serve as proxy for direct real estate investment. Natur al Resour ces: S&P Nor th 
Amer ican Natur al Resour ces Index? Measures the performance of US traded 
securities classified by the Global Industry Classification Standard (GICS) as energy 
and materials excluding the chemicals industry and steel but including energy 
companies, forestry services, producers of pulp and paper and plantations. Past 
performance is no guarantee of future results. This report is for informational 
purposes only and should not be construed as a recommendation or solicitation to 
buy or sell any security, policy or investment. PE Ratio is the measure of the share 
price relative to the annual net income earned by the firm per share.

Br ian Whit e, CFP® |  Wealth Manager

IRS Indexed Limits for 2021: 
401(k), 403(b), 457 Plan  Deferral Limit is $19,500.

 Catch-up Contribution limit is $6,500. Source: www.irs.gov

https://spectruminvestor.com/about/#team
https://spectruminvestor.com/about/#team
https://spectruminvestor.com/about/#team
https://spectruminvestor.com/about/#team
http://www.irs.gov
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