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US stocks landed at r ecor d-setting year -end levels after a w ild 2020 that
veer ed fr om a bear m ar ket to new highs achieved faster than ever befor e.
The S&P 500, for the year 2020, w as up 18.4%, w hile the Dow Jones
Industr ial Aver age (DJIA) w as up 9.7%. The Nasdaq Com posite gained
44%, its best year since 2009. The Russell 2000 sm all-cap stock index
finished up 20%. The pandem ic "put the U.S. economy and m ar kets on
the biggest r oller coaster w e have ever seen," said Jim Paulsen, Chief
Investm ent Str ategist for the Leuthold Gr oup, LLC.
Thr oughout the year ther e w as a lot of debate about w hat the r ecover y
w ould look like, thr ow ing out near ly ever y letter of the alphabet as a
visual for ecast. The char t on the bottom of this page show s the S&P 500
has seen a V-shaped r ecover y (shar p fall, shar p r ecover y) but that has not
been the sam e exper ience for all par ts of the m ar ket or economy. M any
technology based fir m s benefited fr om social distancing m easur es, w hile
other ar eas like tr avel and leisur e have seen ver y little r ecover y as social
distancing m easur es r em ain in place.
Som e of the har dest hit industr ies (tr avel, financials, ener gy) fall in the
value categor y. Com par ing the Russell 1000 gr ow th and value indexes,
gr ow th tur ned into positive ter r itor y in M ay, w hile value stocks just
bar ely tur ned positive by the end of Decem ber , finishing 2020 up 2.4%.
The tur ning point for value w as the new s that a vaccine w ould be r eady
and beginning in Decem ber 2020.
In 2021, the differ ence betw een gr ow th and value stocks is likely to be
closely tied to how successful vaccines ar e at pr oviding a "r etur n to
nor m al" for the economy. Value stocks outper for m ed in the four th

New slet t er Su m m ar y:
U.S. COVID-19 cases continue to rise
Vaccines have arrived
Value stocks lifted by vaccine/reopening potential
S&P 500 earnings recovery est imat ed by year-end 2021 (Factset)
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quar ter and in ear ly 2021, a tr end that could continue should w e see an
acceler ated econom ic r ecover y in 2021. Long-ter m w e continue to suggest
staying diver sified w ith a m ix of gr ow th and value in your por tfolio.
The follow ing ar e thr ee r easons this bull m ar ket could continue:
1. Vacci n e ar r i val : Accor ding to Jeffer ies Resear ch, ther e w ill be enough
supply gener ated in 2021 to vaccinate five billion people globally. That is
m or e than five tim es the 83 m illion confir m ed COVID-19 cases in all of
2020.
2. St i m u l u s br i dge: To offset the econom ic dam age of COVID-19, the total
Feder al Reser ve stim ulus for COVID-19 is now at $4 tr illion, w hile the total
Feder al Gover nm ent stim ulus for COVID-19 is appr oaching $3 tr illion. For
com par ison, the com bined $7 tr illion is appr oaching the total cost of all US
w ar s com bined, fr om the Revolutionar y War to Afghanistan, w hen
adjusted for inflation in today's dollar s.
3. Hi gh l i qu i di t y: As of the end of the thir d quar ter , US cor por ate cash
levels have r isen to a r ecor d $3.5 tr illion, 37% higher ver sus a year ago. At
the aggr egate level, US households have saved $1.4 tr illion m or e than they
w ould have w ithout the pandem ic (M oody's Resear ch). High am ounts of
cash can pr ovide a buffer for w hat looks to be a difficult w inter , but can
also indicate pent up dem and that could pr ovide a spending boost once
social distancing r estr ictions ar e lifted.
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Qu ar t er ly Econ om ic Updat e Con t in u ed
COVID-19 cases and
fatalities in the US
r eached new peaks
in ear ly 2021 at over
3,000 per day. About
80% of 2020 US
COVID-19 fatalities
occur r ed in those
age 65 or older. By
tar geting higher r isk
people w ith the vaccine fir st, w e should see a low er death r ate by
spr ing. Adding to the challenge ar e new str ands of the vir us that ear ly
on, appear easier to spr ead than the initial w ave. This highlights the
im por tance of a successful vaccination r oll out.
Accor ding to Dr. David Kelly, Chief Global Str ategist at JPM or gan,,
unem ploym ent peaked in Apr il at 14.7%, but has now dr opped to 6.75%,
headed to 5% by the end of 2021. That assum ption is based on r oughly
150 m illion people in the US being vaccinated in the fir st half of 2021.
Accor ding to JPM or gan, the 2021-2022 outlook for cor por ate pr ofits
looks positive, w ith substantial year -over -year ear nings gr ow th in both
2021 and especially in 2022. It is im por tant to r em em ber that the stock
m ar ket is for w ar d looking and cur r ent pr ices ar e alr eady anticipating
m uch of the ear nings r ecover y. For 2020, w ith the four th quar ter yet to
r epor t, the estim ated ear nings decline of the S&P 500 for 2020 is -12.9%
(FactSet, 1/15/21). High expectations can be a potential for volatility
should the actual outcom es disappoint. S&P 500 ear nings ar e expected
to gr ow 22.5% in 2021.
On the positive side, if the r ecover y is str onger than expected, one
headw ind for stocks could be inflation and r ising inter est r ates. In the
past 10 year s, inflation has r ar ely exceeded the Fed?s pr ior 2% tar get,
pr im ar ily due to technology like sm ar tphones and online r etail, an
aging dem ogr aphic and low er ener gy costs (as a r esult of fr acking
technology). The extr em e declines of 2020 could cause year -over -year
inflation to go above the Feder al Reser ve's typical 2% tar get. In August
2020 the Fed announced it w ould view inflation on a longer -ter m
aver age and also r equir e full em ploym ent befor e r aising inter est r ates.
For ecasts fr om the Feder al Reser ve pr oject shor t-ter m inter est r ates to
r em ain near zer o until 2023.
How ever , longer ter m inter est r ates, like the 10-year tr easur y, ar e
influenced, but not contr olled by the Fed. The 10-year tr easur y yield at
year -end w as 0.9%, still about 0.5% below the pr e-pandem ic low s. A
m oder ate incr ease over the year can be toler ated, but a shar p m ove
higher could cause stock m ar ket tur bulence, par ticular ly w ith higher
valuations.
The close r un-off election in Geor gia, w ith both Senate seats going
Dem ocr atic, cr eates a 50/50 tie in the Senate, w ith the Dem ocr ats now
contr olling the executive and legislative br anch, w ith the Vice Pr esident
acting as a tie br eaker in the Senate. Dr. David Kelly does not envision a
m ar ket cor r ection due to the thr eat of r ising copor ate taxes and
indicated that until the economy begins to r ecover , ther e w ill be no
appetite for r aising taxes in 2021, but likely in 2022. The cur r ent Biden
pr oposal is to incr ease copor ate taxes fr om 21% to 28%. The cor por ate
tax r ate had been 35% pr ior to the 2017 tax cuts. Alec Phillips, Chief
U.S. Political Econom ist at Goldm an Sachs believes the incr ease w ill be
negotiated dow n to 25%.
W h at abou t ou r n at i on al debt ?
Accor ding to Kiplinger, as r ecently as 2009 the am ount of feder al
gover nm ent debt w as just 35% of our GDP. At the end of 2019, it w as

79% and it?s likely to hit 104% in 2021. Our nation?s debt w ill likely r ise to
109% in 2030 and appr oach 200% of GDP by 2050, accor ding to estim ates
fr om the Congr essional Budget Office. Dr. David Kelly believes that our
nation's debt w ill peak at 108.9% and then level off. In com par ison,
Japan?s debt has r isen to 266% of GDP w ith no accom panying inflation.
The Feder al Reser ve has signaled that it w on?t r aise shor t-ter m r ates for
the next thr ee year s, so w e can expect the r ates the gover nm ent pays in
inter est to stay r elatively low for som e tim e, w hich w ill also buoy the
stock m ar ket.
The upside of our debt is that centr al banks ar ound the w or ld hold m or e
dollar s than cur r encies of any other countr y. M ost of the w or ld?s expor ts
and im por ts ar e pr iced in dollar s. The w or ld investor s flock to US
tr easur y secur ities because they ar e the safest in the w or ld, w ith close to
zer o r isk for default. A str engthening global economy m ay r educe
investor dem and for safety and ther efor e w eaken the dollar.
As the US dollar w eakens, look for inter national stocks to do better ,
especially in em er ging m ar kets. Although Br exit has officially passed,
financial m ar kets in Eur ope still face str uctur al headw inds, indicating a
slow er r ecover y in Eur ope, w hich is heavily dependent on tour ism , a
sector that w ill likely be slow to com e back until vaccinations for
COVID-19 ar e m or e pr evalent.
Accor ding to the Oxfor d Club, ther e ar e r em ar kable par allels betw een
the 1920s and today. Both 20s began w ith a r ecover y fr om a devastating
global pandem ic. The Spanish flu in the 1920s has been the m ost
significant hum an disaster in all of w or ld histor y. The Spanish flu spr ead
r apidly acr oss the globe, aided by the m ovem ent of W W I tr oops. In
ter m s of a death toll, the Spanish flu w as far w or se than COVID-19. It
claim ed the lives of m or e than 50 m illion people acr oss the globe. India
alone lost an estim ated 18 m illion people, or ar ound 6% of its population.
Globally, cor onavir us deaths have now sur passsed tw o m illion.
The Spanish flu claim ed the lives of far m or e US citizens than W W I did,
accounting for 675,000 Am er ican deaths com par ed w ith 116,516 US
soldier s in com bat. COVID-19 deaths in the US ar e likely to cr oss 400,000
total in Januar y 2021. W hile the Spanish flu w as a m uch m or e sever e
pandem ic than COVID-19, it had a m uch less dr am atic im pact on the US
economy. Dur ing the Spanish flu pandem ic, industr ial output fell
shar ply in the US but it r ebounded w ithin a few m onths. Businesses did
not declar e bankr uptcy at higher r ates than usual, r eal GDP and
consum ption fell by no m or e than 2%. The DJIA r ose thr oughout the
Spanish flu pandem ic, sur ging 10.5% in 1918 and 30.5% in 1919. In
com par ison, w e w itnessed the fastest bull m ar ket in histor y after the
m ar ket bottom ed on M ar ch 23, 2020.
Over all, w hile m any expect an econom ic r ecover y, par ticular ly in the
second half of 2021, ther e m ay be scar r ing that r em ains. For exam ple,
Kiplinger estim ates that up to 20% of the w or kfor ce m ay r em ain r em ote
w ell after the pandem ic is under contr ol. This could challenge office
buildings, but w ould help to keep inflationar y pr essur e low er.
We continue to suggest staying diver sified, keeping your long-ter m goals
in m ind. 2020 w as a r oller coaster year , and a r em inder that m ost of the
tim e, the best thing to do is to r ide out the stor m and stay the cour se. It is
alw ays a good idea to r e-evaluate your r isk toler ance as w e ar e all now a
year older. Som e of us m ay have aged m or e than a year over the last 12
m onths. If you ar e consider ing a change or w ould like a r eview of your
por tfolio, please contact our office. For m or e on the m ar kets visit our
w ebsite at w w w.spectr um investor.com and click on Resour ces. This w eek
w e w ill be posting a r ecor ding of our Januar y 19, 2021 w ebinar featur ing
Dr. Gr egor y Poland, Dir ector of Vaccine Resear ch at the M ayo Clinic and
Dr. Br ian Jacobsen, Senior Investm ent Str ategist fr om Wells Far go.
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S& P 500 I n dex at I n f l ect i on Poi n t s: The char t below illustr ates the per for m ance histor y of the S&P 500 fr om 1996 to 12/31/20. As of 3/23/20,
the S&P had dr opped 30%, but r ecover ed, dow n 8% as of 6/30/20. The S&P finished up 18.4% as of 12/31/20. As of 2/19/20, the 10-year tr easur y
w as 1.6% and is now dow n to 0.93% as of 12/31/20, w hich com par es to the dividend yield of the S&P 500 of 1.6%. The cur r ent yield on stocks is
higher than the yield on bonds, w hich favor s stocks (see char t inset).

Un em pl oym en t an d Wages: US unem ploym ent spiked to 14.7% in Apr il 2020, but has settled back to 6.7% as of Novem ber 2020. Dr. David
Kelly, Chief Global M ar ket Str ategist at JPM or gan pr edicts that unem ploym ent is likely headed to 5% by the end of 2021, and close to 4% by the
end of 2022, w hich should be good for stocks. The char t below pr ovides a look at pr evious high unem ploym ent num ber s. Accor ding to
JPM or gan, econom ic data like unem ploym ent, histor ically lags the stock m ar ket per for m ance by an aver age of four and a half m onths.
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An n u al Ret u r n s an d I n t r a-Year Decl i n es: The char t below illustr ates the year -end r etur n of the S&P 500 Index vs. the intr a-year declines for the
past 40 year s. As of Decem ber 31, 2020, the S&P w as up 16%, w ithout dividends, as investor s battle betw een the opposing im pacts of the cor onavir us
pandem ic and unpr ecedented stim ulus. Accor ding to JPM , the stock m ar ket histor ically finished up dur ing 75% of calendar year s. This char t can
help a long-ter m investor under stand the volatility of the m ar ket, and w hy, in m ost cases, w e believe the best thing to do is stay the cour se.

A New Bu l l M ar k et M ay Be Un f ol di n g, Bu t Ex pect Ch oppi n ess Al on g t h e Way: Ver y sim ply, "don't fight the Fed." Feder al Reser ve Chair m an
Jer om e Pow ell has indicated that he w ould like to leave shor t-ter m inter est r ates low for the next thr ee year s, until 2024. Histor ically, low inter est
r ates ar e bullish for stocks. Be aw ar e of the per ils of m ar ket tim ing. The best days for the stock m ar ket usually follow the w or st days. M issing the
10 best days of each decade of the stock m ar ket can cost you dear ly. For exam ple, in the 1970s, the S&P 500 r etur n for the decade w as 17%, but if
you m issed the 10 best days you w er e dow n 20%. In the 1980s, the r etur n for the decade w as 227% vs. 108% for m issing the 10 best days. In the
1990s, the r etur n w as 316% vs. 186%. In the 2000s, the r etur n w as -24%, vs. -62% and in the 2010s, the r etur n w as 190% vs. 95%. Stay the cour se.
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In Ot h er Wor ds
Lessons from 2020
An gie Fr an zon e | Newsletter Editor
I r ecently took my daughter s to the pediatr ician for their annual check
up and the doctor issued a challenge to them . M ake this the year you
lear n som ething new , like how to bake or sew or m ake the fanciest
br aids, so that in the futur e w hen people ask you w hat you did in 2020,
you can tell them you lear ned som ething you other w ise m ay not have.
Essentially, w hen life hands you lem ons, m ake lem onade.
Let's apply this line of thinking to our r etir em ent plans. W hat ar e som e
things you can do differ ently in the new year w hen it com es to your
investm ents that you m ay not have other w ise thought about if it w er en't
for the pandem ic?
Con t r i bu t e M or e t o You r Ret i r em en t Pl an
One thing 2020 has taught us is that w e can save m or e than w e think .
The shutdow ns that occur r ed because of the pandem ic gr eatly r estr icted
our ability to go out to r estaur ants, bar s, m ovie theater s, concer ts,
spor ting events, etc. You m ay have seen a slight uptick in your toilet
paper spending, but in gener al, you pr obably spent less than nor m al
due to the inability to socialize. As things slow ly go back to nor m al,
instead of going back to old spending habits, think about putting that
extr a bit of m oney you didn't spend at a r estaur ant tow ar d your
r etir em ent plan contr ibution. As the below char t illustr ates, even just
incr easing your contr ibution by 1% can m ake a big differ ence.

tim e you have to invest befor e r etir em ent plays a m ajor r ole in how
aggr essive your investm ents ar e. If you ar e closer to r etir em ent, it
m akes sense that you w ill w ant to have less r isky investm ents, like
stocks and m or e safer ones, like bonds. If you ar e far ther fr om
r etir em ent and have m or e tim e to invest, your por tfolio can handle the
volatility that com es along w ith being invested in the stock m ar ket.
Deter m ining w hat the r ight m ix is for you and how m uch r isk you can
handle is an im por tant task and can seem over w helm ing on your ow n,
w hich br ings m e to my final point:
Ut i l i ze t h e Su ppor t of a Fi n an ci al Pr of essi on al
Even if you had a plan at the star t of 2020, you cer tainly couldn't have
factor ed in a w or ldw ide pandem ic. Building a r elationship w ith a
financial adviser can help you sleep better at night w hen things get
r ocky in the m ar kets. Reach out to an adviser at Spectr um w ho you
can tr ust and r ely on for suppor t dur ing challenging tim es such as
these. Find a w ay to m ake som ething positive out of such a difficult
year and think about w hat lessons you've lear ned fr om it.
Hindsight tr uly is 2020. Happy New Year !
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M or n in gst ar Cat egor y Aver ages

4t h Qt r

1 Year

3 Year

Intermediate-Core Bond

0.95%

7.52%%

5.11%

Allocation 50%-70% Equity

10.30%

11.72%

7.76%

Large Cap Value

15.73%

2.91%

5.57%

Large Cap Blend

12.81%

15.83% 11.89%

Large Cap Growth

12.50%

35.86% 20.50%

Mid Cap Value

22.60%

2.63%

3.91%

Mid Cap Blend

20.78%

12.39%

8.27%

Mid Cap Growth

21.03%

39.26% 19.77%

Keep You r Em ot i on s Ou t of I n vest i n g

Small Cap Value

30.94%

4.02%

2.20%

The past 12 m onths have been full of uncer tainty and volatility. In tim es
like these it is har d to think long-ter m about your investm ents, but it is
ver y im por tant not to m ake financial decisions based on fear. M ake
your plan and stick w ith it. Don't tr y to tim e the m ar ket. M onday,
M ar ch 9 w as the lar gest point dr op for the Dow Jones Industr ial Aver age
(DJIA) in histor y, follow ed by tw o m or e r ecor d-setting dr ops on M ar ch
12 and M ar ch 16. By M ar ch 23, the S&P 500 index fell 34% to a m ar ket
low. Despite those dr ops, the m ar ket r ebounded pr etty quickly and as
of 12/31/20 the S&P 500 is up 67.88% fr om the low on M ar ch 23 and up
18.4% year -to-date as of 12/31/20. How did you r eact to this volatility
back in M ar ch? Did you keep contr ibuting or did you panic and pull
your m oney out? Rem em ber , you ar e investing for the long-ter m , so
stay focused on your financial goals and m ake decisions based on those
goals, r ather than on the "noise" sur r ounding the m ar kets.

Small Cap Blend

28.06%

10.99%

6.41%

Small Cap Growth

27.25%

38.62% 18.76%

Foreign Large Cap Blend

15.77%

9.30%

4.18%

Real Estate

11.15%

-4.49%

4.18%

Natural Resources

24.44%

16.37%

2.80%

Di ver si f y You r I n vest m en t s
As w e saw in 2020, things can dr astically change at any m om ent and w e
have no contr ol over it. W hat w e can contr ol, how ever , is how our
assets ar e invested. It's im por tant to find the r ight m ix of stocks, bonds
and cash to suit your tim e fr am e and r isk toler ance. The am ount of

Sou r ce: M or n in gst ar , 3 yr r et u r n is an n u alized. M or n in gst ar classif ies cat egor ies
by u n der lyin g h oldin gs an d t h en calcu lat es t h e aver age per f or m an ce of t h e
cat egor y. Past per f or m an ce is n ot an in dicat ion of f u t u r e r esu lt s. Ret u r n s in
Blu e = Best , Ret u r n s in Red = Wor st . Please see Ben ch m ar k Disclosu r es on pg. 6.

DOW: 30,606

10 Yr T-Not e: 0.92%

NASDAQ: 12,888

In f lat ion Rat e: 1.3% (12/ 20)

S&P 500: 3,756

Un em ploym en t Rat e: 6.7%

Data as of 012/31/20 unless otherwise noted. The Dow Jones Industrial Average is comprised of
30 stocks that are major factors in their industries and widely held by individuals and
institutional investors. The S&P 500 Index is a capitalization weighted index of 500 stocks
designed to measure performance of the broad domestic economy through changes in the
aggregate market value of 500 stocks representing all major industries. The NASDAQ Composite
Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ
Stock Market. Barrel of Oil: West Texas Intermediate. Inflation Rate: CPI. The market value, the
last sale price multiplied by total shares outstanding, is calculated throughout the trading day,
and is related to the total value of the Index. Indices cannot be invested into directly.
To determine which investment(s) may be appropriate for you, consult your financial advisor prior to
investing. All performance referenced is historical and is no guarantee of future results. All indices are
unmanaged and cannot be invested into directly.
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Spect r u m Wealt h M an agem en t
The Problem with Cash
®

Br ian Wh it e, CFP | Wealth Manager
As a child, I w as for tunate to lear n about the pow er of inter est. In the
ear ly 1980s, my M ilw aukee Br ew er s w allet (w ith a Velcr o str ip to close
it) w as filled w ith a w hole $20 I had saved up fr om chor es and bir thday
m oney. M y par ents helped m e open my fir st passbook savings account
and deposited the m oney into the bank . After som e tim e, I m ade
another sm all deposit and lear ned that I had ear ned som e inter est. The
bank w as actually paying m e to keep m oney ther e! Fast for w ar d about
35 year s and I?m tr ying to help my kids deposit their m oney in a bank
account. A lot has changed, especially in the last couple of year s.
The m ost significant differ ence is the shor t-ter m inter est r ates. A
r ecent FDIC r epor t show s the aver age savings account at 0.05% Annual
Per centage Yield (APY). But a quick sear ch of the lar ger banks show s
the r ate at closer to 0.01% APY. That?s not ver y attr active and doesn?t
keep pace w ith the r ate of inflation. W ith those r ates, it?s har d to
convince a 13-year -old to put his m oney in the bank!
At Spectr um , w e ar e fr equently asked about differ ent options for
ear ning higher r ates of inter est on cash that is sitting in savings
accounts. W hat ar e the choices? Is ther e som ething that ear ns a
higher r ate of inter est?
Goal s. Take a step back and focus on the goals for your m oney that is
sitting in cash. W hat is your plan for it? Do you have a pur chase in
m ind for the near ter m , such as a new car or hom e pr oject? Is it an
em er gency fund, set aside for the unexpected? Or ar e these funds for
som ething that is m or e than thr ee year s aw ay?
If the goal is to gr ow the funds for r etir em ent needs in the futur e (m or e
than 5 year s fr om now ) or to pass on to futur e gener ations, consider
investing those funds in a balanced m ix of stocks, bonds and cash.
Investing the m oney for the long-ter m is im por tant to keep pace w ith
inflation.
If the goal is to pr eser ve the funds for the near -ter m , it?s best to leave it
in cash. We encour age all of our clients to keep their em er gency funds
and shor t-ter m cash needs in FDIC-insur ed accounts. These ar e
typically banking institutions, but can also be found in som e br oker age
accounts. These ear n m inim al inter est, but the FDIC insur ance
pr ovides peace of m ind w hen it com es to the r etur n of your
investm ent.
Ri sk /Rew ar d. One of the m ost basic tenets of investing is the
r elationship betw een r isk and r ew ar d. As you take on m or e r isk, the
potential for higher r etur n incr eases. The potential for gains AND
losses incr ease as you incr ease your r isk level. Risk toler ance is a key
phr ase w hen it com es to investing. The question is often: ?How m uch
r isk can you handle?? Questionnair es ar e developed to help deter m ine
the r isk toler ance of an individual. Answ er s ar e based on the em otions
of an investor and how m uch they?r e w illing to lose if things go the
w r ong w ay.
One r elatively new idea is an individual?s r isk capacity. This is a
m easur e of the am ount of r isk you should be able to handle, given the
tim e hor izon and goals for the m oney. A 25-year -old investor w ho is
funding a Roth IRA has a high r isk capacity. The tim e hor izon (over 30
year s) and goals (funding r etir em ent) suggest an aggr essive por tfolio
w ould be appr opr iate. An 80-year -old investor doesn?t have near ly the
r isk capacity that the 25-year -old has. Life expectancy, healthcar e costs
and incom e needs all change the goals and tim e hor izon of the investor.

In theor y, your investm ents should be m ade as a r esult of a healthy
balance of r isk toler ance and r isk capacity. Does that tr anslate to r eality?
Not alw ays. As investm ent advisor s, w e see individual r isk toler ance
shift based on the m ar kets. 2020 w as a per fect exam ple of that shift.
M any of the individuals w e talked to in M ar ch and Apr il had significantly
differ ent view s in Decem ber. Even though their r isk capacity didn?t
change in those 8-9 m onths, their r isk toler ance sur e did. Individuals
tend to be m or e aggr essive w hen the m ar ket is up 18% vs. dow n 25%.
Si l ver Bu l l et ? So, w hat?s the m agic investm ent to gain 4% guar anteed
inter est w ith com plete liquidity? It sim ply doesn?t exist. Unfor tunately
for saver s, w e ar e in an histor ically low inter est r ate envir onm ent. In
or der to achieve a higher r ate of r etur n on your cash, you have to take on
m or e r isk or lock up your m oney for a longer per iod of tim e. That r isk
needs to be com m ensur ate w ith your goals and tim e hor izon for the
m oney you?r e investing. Should you have any questions on your
par ticular situation, please contact us. We w ould be happy to help!

Benchma r k Disclosur es: M or ningsta r Categor y Aver a ges: M orningstar classifies
mutual funds into peer groups based on their holdings. The Category Average
calculates the average return of mutual funds that fall within the category during the
given time period. The following indexes and their definitions provide an approximate
description of the type of investments held by mutual funds in each respective
M orningstar Category. One cannot invest directly in an index or category average.
I nter mediate-Ter m Bonds: Ba r clays US Agg Bond I ndex?M easures the
performance of investment grade, US dollar-denominated, fixed-rate taxable bond
market, including Treasuries, government-related and corporate securities, M BS, ABS
and CM BS. Allocation 50%-70% Equity?These funds invest in both stocks and bonds
and maintain a relatively higher position in stocks. These funds typically have
50%-70% of assets in equities and the remainder in fixed income and cash. La r ge Ca p
Va lue: S&P 500 Va lue I ndex?M easures the performance of value stocks of the S&P
500 index by dividing into growth and value segments by using three factors: sales
growth, the ratio of earnings change to price and momentum. La r ge Ca p Blend: S&P
500 I ndex?A market capitalization-weighted index composed of the 500 most widely
held stocks whose assets and/or revenue are based in the US. La r ge Ca p Gr owth:
S&P 500 Gr owth I ndex?M easures the performance of growth stocks drawn from the
S&P 500 index by dividing it into growth and value segments by using three factors:
sales growth, the ratio of earnings change to price and momentum. M id Ca p
Va lue/M id Ca p Gr owth: S&P M idCa p 400 I ndex?A market cap weighted index that
covers the complete market cap for the S&P 400 Index. All S&P 400 index stocks are
represented in both and/or each Growth and Value index. M id Ca p Blend: S&P
M idCa p 400 I ndex?M easures the performance of mid-sized US companies, reflecting
the distinctive risk and return characteristics of this market segment. Sma ll Ca p
Va lue: Russell 2000 Va lue I ndex?M easures the performance of small-cap value
segment of Russell 2000 companies with lower price-to-book ratios and lower
forecasted growth values. Sma ll Ca p Blend: Russell 2000 I ndex?M easures the
performance of the small-cap segment of the US equity universe. It includes
approximately 2000 of the smallest securities based on a combination of their market
cap and current index membership. For eign La r ge Ca p Blend: M SCI EAFE NR
I ndex?This
Europe,
Australasia,
and
Far
East
index
is
a
market-capitalization-weighted index of 21 non-US, developed country indexes. Sma ll
Ca p Gr owth: Russell 2000 Gr owth I ndex?M easures the performance of small-cap
growth segment of Russell 2000 companies with higher price-to-value ratios and
higher forecasted growth values. Rea l Estate: DJ US Select REI T I ndex?M easures
the performance of publicly traded real estate trusts (REITs) and REIT-like securities
to serve as proxy for direct real estate investment. Natur a l Resour ces: S&P Nor th
Amer ica n Natur a l Resour ces I ndex? M easures the performance of US traded
securities classified by the Global Industry Classification Standard (GICS) as energy
and materials excluding the chemicals industry and steel but including energy
companies, forestry services, producers of pulp and paper and plantations. Past
performance is no guarantee of future results. This report is for informational
purposes only and should not be construed as a recommendation or solicitation to
buy or sell any security, policy or investment. PE Ratio is the measure of the share
price relative to the annual net income earned by the firm per share.

IRS Indexed Limits for 2021:
401(k), 403(b), 457 Plan Deferral Limit is $19,500.
Catch-up Contribution limit is $6,500. Source: www.irs.gov

